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Abstract. The Prisoner's Dilemma represents a model in game theory which elucidates the choice
between cooperation and betrayal faced by two self-interested individuals. Similarly, the US-China
relationship confronts a comparable dilemma necessitating collaboration based on common
interests, while also safeguarding own interests, such as security and trade. Nonetheless, the
present US-China relationship is grappling with numerous challenges and obstacles, such as trade
protectionism and regional tensions. As a result, the future of US-China relations is uncertain. This
paper analyses the outlook of China-US relations through the lens of the Prisoner's Dilemma model.
Based on the analysis, it is recommended that China and the United States enhance their strategic
dialogue and cooperation to address global challenges effectively. They should also work together
to establish a new type of international relationship as a community of destiny for all humanity. This
could not be improved as it already adheres to the principles and lacks context.
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1. Overview of the development of China-US relations

1.1 Historical Review of the development of China-US relations

China-US relations (or US-China relations) denote the official bilateral relationship between the
United States of America and the People's Republic of China. While some media sources have
emphasized its importance as the most significant bilateral relationship of the 21st century, the China-
US Joint Statement released in 2011 reaffirmed that both nations will collaborate to establish a China-
US partnership rooted in mutual respect and mutual interests. This is the current position and
description of the relationship between the United States and China. The bilateral relationship
between these two countries has been one of the most significant in the world since the latter part of
the 20th century (Zhang, 2020). The following are crucial milestones in the evolution of this
relationship:

President Nixon's 1971 visit to China ended the impasse between the two countries. Subsequently,
both nations have entered into a range of economic, scientific, technological, and cultural
collaborations, advancing U. S.-China relations. Notwithstanding some disagreements, the two
nations have maintained cooperation.

In 1979, the US government established diplomatic relations with the Communist Party of China
(CPC), enabling both parties to initiate formal diplomatic dialogue. This marked the foremost
landmark in the history of US-China relations. Since then, a new epoch of Sino-US relations has
emerged, with both nations collaborating in numerous sectors on various levels, and bilateral
commerce steadily rising.

In 2001, China joined the WTO, which meant that China deepened its relationship with the global
economy and rapidly became a major global trading power and member. This moment also provided
new opportunities for the US and China to build a win-win economic relationship.

In 2008, Obama proposed the "Asia-Pacific rebalance" strategy, which also relied on promoting
democratic values around the world. At that time, there were new changes at the political level, which
significantly increased the uncertainty of the US-China relationship, and the vacillations and
contradictions between the two sides gradually escalated.

In 2013, President Xi Jinping visited the United States and proposed the idea of establishing a new
form of great power relationship. This concept underlines the significance and fundamental principle
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of cooperation and coordination, which has allowed the U. S.-China relationship to serve as a formal
framework and the objective and ideological foundation of the current relationship.

In May 2019, the Trump administration enforced a more stringent trade policy on China by
imposing tariffs on exported Chinese goods to the United States. This action resulted in an increase
in trade tensions between the U.S. and China and significantly strained relations between the two
countries.During the Obama administration, there were trade disputes and frictions, but the overall
trade relationship between the U.S. and China remained relatively stable. However, in 2019, the
diplomatic standoff between the Trump administration and North Korea intensified, with threats of
military strikes against the latter. These events have escalated regional tensions and increased
uncertainty and risk in U.S.-China relations. The Obama administration pursued a diplomatic and
negotiating strategy toward North Korea, seeking to ease tensions. In contrast, the Trump
administration's escalation has significantly affected U.S.-China relations, contributing to an
atmosphere of tension and uncertainty in the bilateral relationship. Meanwhile, in contrast to the
Obama presidency, the Trump administration has shown a preference for an assertive foreign policy,
which poses heightened challenges for China and other nations.

It should be highlighted that from the outset, the US-China relationship has encountered numerous
challenges and divergences, comprising trade conflicts, human rights questions, and regional security
concerns. Notwithstanding, the US and China have also built strong alliances in various fields, among
them tackling climate change, cooperation on education, counterterrorism, and managing worldwide
governance.

In 2021, the US-China relationship has experienced uncertainties once again, driven by political,
economic and security factors. The epidemic outbreak and the ensuing response process have
heightened tensions between China and the US. Both nations have exchanged accusations and
executed retaliations. The United States enforced trade tariffs, technological embargoes, and other
trade restrictions against China, and in response, China implemented countermeasures. The
relationship between China and the United States deteriorated further, and tensions between the two
sides escalated significantly. This resulted in more confrontations and contradictions in the economic,
diplomatic, and strategic spheres, which were not beneficial for both sides and global stability (Wu
& Huang, 2019).

1.2 The Current Dilemma Facing US-China Relations

1.2.1 Comparing the U.S. policy sanctions against Japan on the Plaza Accord

On 22nd September 1985, the Plaza Accord was ratified to eliminate currency manipulation and
reduce worldwide economic instability, with Japan committing to the appreciation of the yen and
operating it as the fundamental currency of the global economy. These measures had a significant
impact on Japan's exports, causing a surge in the value of Japanese electronic products and cars,
resulting in a favourable outcome for the United States.

In contrast, the present trade friction and confrontation between China and the United States have
a multifaceted background that encompasses not only trade matters but also various geopolitical and
ideological issues. The resolution of these matters necessitates combined efforts not only between the
two parties but also on a global scale. At the same time, given the disparities in size and influence
between China and the United States, their competition and conflicts carry more significant
implications, necessitating greater and stronger collaboration.

In conclusion, the sanctions imposed by U. S. policy on Japan and the Plaza Accord were events
that took place in the 1980s. While they related to trade and diplomatic concerns, they were simpler
and narrower in scope compared to the complexities of the present-day U. S.-China relations. The
development and stability of US-China relations hold significant implications for the stability and
development of the global economy and international order. Therefore, it is vital that the two countries
reinforce dialogue and consultations to prevent further escalation of confrontation and play an
essential role in resolving global issues. This will contribute to maintaining the balance and stability
of international relations (Xu, 2020).
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Paul Kennedy(2010) examined the reasons behind the success and failure of major powers. He
contends that keeping a large military presence abroad can exhaust imperial resources and provide
openings for other ascending powers. Additionally, he explores how technological advancements
affect the balance of power and analyzes the influence of naval and air innovations on the fates of
great powers. Some people think that the United States may be overestimating the threat from China.
This connection to the current overestimation of the Chinese threat could be argued. They base this
on comparisons to Japan's rise in the 1990s and early 2000s, and the challenges that China faces such
as slowed domestic economic growth and an overheated real estate market. This suggests that China
could face similar problems in the future as Japan did in its time.

However, it's important to note that China is still one of the world's largest economies, with a lot
of people, a powerful military, and political influence. Although China has some issues, its power
and influence remain significant. Therefore, when evaluating a country's threat, it is necessary to
conduct a thorough assessment based on facts and to concentrate on the country's abilities and deeds.

However, it is not possible to evaluate the effect of the relationship between the United States and
China solely based on the success or failure of one country. The U.S.-China relationship is
multifaceted and intricate and covers various aspects such as economics, trade, military, and politics.
Despite a nation's limitations and difficulties, its position and impact in worldwide matters still require
an extensive evaluation.

Competition and cooperation between the US and China are commonplace, as both nations face
their unique strengths and obstacles. Essential to maintaining a stable and sustainable relationship is
comprehending the realities of each side and making informed policy choices. Thus, evaluating the
connection between the United States and China ought to be all-encompassing, emphasizing facts to
enable both parties to collaborate and deal with global obstacles in a cooperative yet competitive way.

1.2.2 The Confrontation between China and The United States is Gradually Escalating

Firstly, economic tensions have grown due to tariffs and other measures to safeguard their interests,
leading to increased friction in trade, investment and intellectual property protection.

China and the United States are facing a range of geopolitical challenges. Secondly, security issues
such as those related to Taiwan and the South China Sea, coupled with the escalating US military
presence in East Asia, have intensified the already confrontational relationship between the two
nations. These issues, which all pertain to national interests and political status, are challenging to
settle through dialogue and consultation.

Besides, geopolitic added the Ukraine and Russia wars: Ukraine is situated on the Eurasian border
and is a crucial node in the region's geopolitical landscape. The West seeks to incorporate Ukraine
into its sphere of influence, while Russia responds by striving to maintain its regional dominance. As
a result, Ukraine has become a focal point in this game of geopolitical power, and the rivalry between
the two nations in the area is steadily increasing. Following Russia's military actions against Ukraine,
the West, under United States' leadership, have implemented severe sanctions against Russia. In
addition, they have applied pressure on China whilst pushing forward their "Indo-Pacific" strategy to
restrain China. The existing trilateral relationship between China, the United States, and Russia is
evident in three areas: geopolitics and security, international order, and economy and advanced
technologies. The conflict between Russia and Ukraine will affect the trilateral relations between
China, the US, and Russia in three dimensions.

Third, the acceleration of belief system and values. China and the United States have distinct
political systems, cultural backgrounds, and ideologies, in addition to numerous differences in their
shared values. For instance, the accusations and criticisms that the United States level against China's
political system and human rights situation demonstrate a degree of interventionism. These
distinctions have somewhat polluted the common trust of one another, subsequent in a circumstance
of shared doubt.

In conclusion, there are a variety of factors contributing to the gradual escalation of China-US
conflict. This conflict influences the interests of the two sides, yet additionally carries ominous
impacts to the entire worldwide local area. In such a circumstance, both parties should adopt a rational
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and pragmatic attitude, work to avoid a situation that creates a vicious circle, and bring the China-
U.S. relationship back to one of cooperation and mutual benefit.

2. Sino-US relations under the Prisoner's dilemma theory

2.1 Concept and principle of the Prisoner's Dilemma

"The Prisoner's Dilemma is a common situation and model in game theory that refers to the conflict
of interest and lack of trust that can occur between people in an interactive and cooperative setting.
The Prisoner's Dilemma is based on the idea that when two people make decisions that are good for
each other simultaneously, they can both benefit in a certain way; However, if individuals solely
focus on their own interests and disregard the interests of others, they will continue to make decisions
that harm each other, leading to a negative outcome for both parties. In this scenario, the lack of
trust between the two players further weakens their situation (Rapoport & Chammabh, 1965).

The Prisoner's Dilemma model in game theory involves two suspects who have been apprehended
by the police for committing a crime. These suspects are held in separate rooms for interrogation. If
both confess to the crime, they each receive an 8-year prison sentence. If both deny the crime, they
are sentenced to 1 year each due to insufficient evidence. If one confesses while the other denies, the
confessor is immediately released while the denier receives a 10-year prison sentence. Table 1
displays the payment matrix for the Prisoner's Dilemma. In this matrix, each prisoner faces two
strategic choices: confession or denial. The numbers within each cell represent the payoffs for both
prisoners based on their chosen strategies. The first number indicates prisoner A's payoff, while the
second number represents prisoner B's payoft.

Prisoner A
Confession Denial
Confession 8, -8 0, 10
Prisoner B
-10, 0 -1, -
Denial L, -1

Fig.1 The Prisoner's Dilemma model

The Prisoner's Dilemma model illustrates the conflict between individual and collective rationality.
The optimal outcome for the two prisoners is a confession by both, resulting in a sentence of one year
each. However, this ideal is impossible given the rational self-interest of all players involved in the
game. Each participant satisfies individual rationality and chooses the optimal strategy for themselves,
and the end result is that both confess and receive a sentence of eight years each. Every individual's
rational choice leads to collective irrationality.

The resolution for the Prisoner's Dilemma necessitates the utilization of game theory, examining
the affiliations and conditions of the individuals, in order to establish feasible prospects for
collaboration by prioritizing reciprocity, co-operation, and trust (Prates, 2012). Establishing trust is a
crucial solution to the Prisoner's Dilemma. Developing trust involves sharing information, face-to-
face communication and interactions, enabling both parties to establish a sense of trust in terms of
their humanity and personality. Simultaneously, both parties must reinforce trust through each other's
positive actions, thereby creating a lasting cooperative relationship.
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2.2 Analysis of the Prisoner's Dilemma in the US-China Relationship

2.2.1 Outlining the Interdependence and Competitiveness of US-China Relations

The relationship between the US and China has long been an area of global interest. The two
countries engage in vast and profound exchanges in the areas of culture, economy, politics, and
security, leading to their growing interdependence. Despite this, the US-China relationship is also
characterized by occasional competition and tension, which arise due to differences in focus and
interests.

The Sino-US Trade Relations Prisoner's Dilemma Model. The members of the World Trade
Organization (WTO) came to an agreement on the WTO's legal guidelines, whose primary goal is
market opening and trade liberalization. Dissected from the hypothetical level, the prohibition of tax
and non-levy boundaries and the acknowledgment of deregulation can give full play to the relative
benefits of every nation and work on the effectiveness of creation on the planet in general. Free and
unrestricted international trade also improves the overall well-being of a country's society, but it may
have an impact on the interests of some specific subjects, like domestic producers of similar goods
(Yin & Hamilton, 2018). As a result, it is reasonable to assume that their gains will equal 8 if both
nations achieve free trade and remove all import barriers; assuming the two nations embrace exchange
insurance, near advantage is challenging to assume its legitimate part, and assets are not completely
used, their individual additions will be 5; If one side pursues a protectionist policy by imposing trade
barriers in addition to normal tariffs to restrict the inflow of goods, the side that pursues a protectionist
strategy protects its domestic market and simultaneously develops its foreign markets, earning an
increase in its earnings of 10, whereas the side that pursues a trade liberalization strategy only imposes
low tariffs on imports and does not adopt any non-tariff measures aimed at restricting imports. The
essential decisions of the two nations and their particular profit can be communicated in Table 2:

China
Free trade Trade protection
Free trade
8, 8 0, 10
USA
Trade -10, 0 -1, -1
protection

Fig. 2 Analysis of the "Prisoner's Dilemma" model between China and the United States

2.2.2 The Strategy Choices of Both Parties
In this relationship, both parties have the strategic options of cooperation and confrontation.

(1) The cooperation strategy involves co-development, mutual benefit, and a win-win situation.

Given the globalization and economic interdependence, cooperation between the two nations is
increasingly crucial. Cooperation can contribute to the resolution of global issues, including climate
change, counter-terrorism, human rights, and scientific and technological development.
Simultaneously, the two countries need to cooperate at the political and economic levels to ensure
reliability in global trade and finance, rather than arbitrarily blocking each other. This strategy might
reduce tensions between the two sides and create a more stable and trustworthy environment for
cooperation.

It has now been a long time since the Trump organization sent off trade battles against China 2018.
The U.S. government has taken steps to accomplish the fourfold objective of "switching the financial
and exchange unevenness among China and the US, expanding homegrown common work, changing
China's monetary construction, and controling China's financial ascent" have all fizzled. Not only did
the United States not gain anything, but it also found itself in a predicament. This completely
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demonstrates that its inconvenience of taxes on China is moving against the tide of history (Bade,
2022).

The US government has announced a temporary tariff reduction, effective from March 18, 2021,
on several goods coming from countries including the European Union, United Kingdom, and China.
The objective is to assist businesses in dealing with the economic challenges caused by the COVID-
19 pandemic, and to ease the restarting of international trade. This tariff reduction is anticipated to
give some economic cushion and stimulate the resumption of international trade. However, the U.S.
government stated that this was a short-term initiative and did not adjust broader tariff policies.

To this day, the world is still battling an epidemic and working towards recovery, while trade
protectionism voices are increasingly heard. As such, it remains uncertain whether this relatively
minor reduction in tariffs will contribute to global trade's recovery and growth. Therefore, following
the slight reduction in U.S. tariffs, China will need to respond to the evolving dynamics of the U.S.-
China relationship with a reciprocal and collaborative approach on the economic and security fronts,
in particular.

Expanding free trade zones with developed countries: China can strengthen cooperation in free
trade zones with other developed economies and actively promote regional economic integration. For
example, China has already finalized negotiations on an investment agreement with the European
Union in 2019 and is in the process of negotiating a free trade agreement with members of the Asia-
Pacific Economic Cooperation (APEC). This can mitigate the risk of trade friction and promote the
further development of China's economy.

Promote tourism: China can further relax visa regulations for inbound tourists to attract more
foreign tourists to China. At the same time, the government can also promote China's economic
development by investing in the tourism industry, fostering market demand, and increasing tax
revenue.

Joining more international security frameworks: China can strengthen its support for various
international security frameworks, especially in the areas of trade security, digital security and
regional stability. For example, China has joined the Cybersecurity Cooperation Organization and is
actively promoting the establishment of a global trade security framework, among others. This can
enhance mutual trust between China and the United States and reduce security risks.

(2) Adversarial strategies: Mutual constraints and competitive winners

Conversely, a fierce system might fuel pressures and political clash, however it is fundamental at
times. To prevent China's economic rise and geostrategic expansion, the United States needs to
implement more overwhelming policies and strategies. China's rise and development could be slowed
down by such a strategy, which would keep the United States and its allies safe and enable the United
States to maintain its global leadership. The United States government's approach to China's
technological advancements and, ultimately, its economic development is fundamentally rethought
in light of the "protect" and "promote" agendas. Security officials are now attempting to bring
Beijing's development closer to a halt, particularly in the areas of chips and computing, but soon in
other areas. Prior to this, U.S. policymakers were content to manage China's technological growth
and ensure that the country would lag behind the United States by generations. Stagnation. New
moves to control Chinese tech organizations address a shift from many years of U.S. hopefulness
about mechanical turn of events (Wang, and Chen, 2018). The political and economic repercussions
of altering its tariff policy toward China are also being considered by the United States. Their plan
for a new economic framework for the Indo-Pacific doesn't try to change China's trade directly. In
any case, they have expressed that they will attempt to counter China by revamping coalitions and
putting more in the US to switch the climate up China. As a response to short-term pressures and as
a rebalancing of its current tariff structure towards China, the United States of America's realignment
of its China policy is driven more by its own political and economic interests (Swanson et al., 2022).

2.2.3 Discussion of the Effects, Advantages and Disadvantages of Various Strategies
(1) The benefits and drawbacks of cooperative approaches
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In the context of global economic interdependence, cooperation is the most logical course of action
for relations between the United States and China. Both sides can benefit from each other's efforts
and work together to solve global problems if they cooperate. Furthermore, participation can likewise
add more shared trust in a few delicate and tense regions. However, both sides will still face
significant and difficult challenges on some sensitive issues, such as territorial sovereignty, human
rights, intellectual property rights, and national security.

Autor et al (2020) state that the increased competition between the US and China regarding imports
has caused political polarization in the US. The authors analyzed various measures of political
expression as well as outcomes of congressional and presidential elections from 2000 to 2016. Their
findings indicate that trade-affected local labour markets began an ideological realignment before the
2016 US presidential election. Exploiting the exogenous factors of increased Chinese import
competition, it is evident that trade-exposed constituencies concurrently displayed growing
ideological polarization in certain areas. The evidence does not support the claim that Chinese trade
shocks are the primary or underlying cause of three decades of escalating political polarization in the
United States; however, our analyses of China's trade shocks emphasize what has been obscured by
general trends: the connection between economic and political polarization may not only be attributed
to long-term changes in the US economy affecting the national demand for skills.

(2) Advantages and risks of antagonistic strategies

In response to growing confrontation and competition, a confrontational strategy may still be a
necessary option in some areas. These include trade, science and technology, the military, and Taiwan,
where US policy towards China has become increasingly assertive and markedly repressive and
combative. But the risks of a confrontational strategy are that it introduces unexpected variables into
the strategy and the course of the game; and that it calls into question the outlook for global inflation
and the sustainable and stable development of the global economy.

An illustration of the US truly defying this WTO guideline is the designated assaults on the
Chinese microchip sector and microelectronic assets sector, where Chinese organizations are focused
on paying little heed to where they are made. This essentially affects the speed of rollout of 5G
innovation universally, as Huawei is the liked provider of medium innovation. This was the cheapest
option for 5G networks, but it is now routinely discriminated against in most of the world—indeed,
at the request of the US—which has hampered 5G rollout (Abadi, 2023). Chinese companies like
SMIC and Hikvision saw their growth stifled by US restrictions on the sale of US technology, which
also fueled a boom in China's chip manufacturing and supply industry. While portions of
organizations like Cambrian Innovation Inc. have dramatically increased from the current year's lows,
examiners say there's actually space for development. Under its "Little Giants" program, which
encourages domestic alternative strategies to circumvent US sanctions and supports and funds local
tech champions, China is also expected to invest billions of dollars in the semiconductor industry.

The following is the main points that National Security Advisor Jack Sullivan's (2022) remarks at
the Special Competitive Research Project on Global Emerging Technology Companies have for the
relationship between the United States and China: a rise in competition: In the field of science and
technology, intense competition has arisen between China and the United States as a result of the rise
of global emerging technology companies. These organizations are many times illustrative of the
financial and inventive force of China and the US, and their accomplishments straightforwardly
influence the status and impact of the two nations on the worldwide stage.

In conclusion, the Special Competition Research Project on Global Emerging Technology Firms
has significantly impacted relations between the United States and China. These effects incorporate
both rivalry and struggle, as well as any open doors for collaboration and mutual benefit
circumstances. To maintain national security and global stability, China and the United States must
manage their relationship in the area of emerging technologies in an open, transparent, and
cooperative manner.
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3. The Current International Situation of China and the United States in the
Respective Response Policy

3.1 Analysis of the Current International Situation

3.1.1 Characteristics of the Current International Situation

The current global situation is primarily characterized by multipolarity, economic globalization,
scientific and technological competition, as well as geopolitical tension. Multipolarity implies that
the global landscape involves several powers, with the power structure between countries gradually
attaining greater balance. Economic globalization is mostly evident in the globalization of industrial
and value chains, as well as the globalization of transnational capital and multinational corporations.
Scientific and technological competition is demonstrated by competition among nations in cutting-
edge technology and artificial intelligence, where national security and core interests are often at risk.
Geopolitical tensions, however, are expressed as nations compete for territories, oceans, and
resources, resulting in recurring conflicts and contradictions (Yang, 2019). These aspects of the
present global circumstance are interrelated and dynamically influence each other, presenting various
challenges and prospects for countries' development and security.

3.1.2 The Importance of the US-China Relationship

The relationship between the United States and China holds significant consequences for the
international economic and political arena. On the one hand, China and the United States are the two
largest economies worldwide, and the trade, investment and financial exchanges between these
nations are highly interlinked, greatly affecting global economic stability and growth. On the contrary,
China and the United States present a multitude of differences in international politics, security, and
human rights. The relationship between these countries has a notable impact on peace and stability in
the worldwide community. Therefore, the topic of the China and the United States relationship holds
paramount significance in international politics. It is pertinent that all parties collaborate to address
this relationship appropriately.

3.1.3 Challenges of the Current International Situation

Trade disputes, competition in scientific and technological fields, geopolitics, and other issues
dominate the current international challenges. China and the United States engage in the majority of
trade disputes. The two nations have numerous differences in the areas of trade and investment. As a
result, trade protectionist sentiment has grown, creating instability in the global economy (Steinbock,
2018). On the other hand, there is competition in science and technology between nations in areas
like artificial intelligence, 5G, and other areas. which includes not only superiority and inferiority in
technology but also national security, economic growth, and other aspects. On the other hand,
geopolitical issues manifest themselves in the competition that some nations have for territory,
resources, and freedom of navigation, resulting in tensions in the regional security situation. Different
difficulties have carried vulnerability to the US-China relationship, and how to appropriately
determine these issues is a significant point in current worldwide governmental issues.

3.2 US Policy towards China

3.2.1 Enhanced Military Presence

Improved military presence is an international instrument that can be utilized to reinforce control
and discouragement against China. Increasing the number of military bases and troops in the Indo-
Pacific region is one way to increase military control and influence over China's neighbors. The move
plans to convey a reasonable message to China that any tactical incitement against China will confront
areas of strength for a. As a result, China's military influence and geostrategic advantage in the region
could be further weakened by pushing for the participation of allies such as Australia and Japan.
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3.2.2 Strengthening Economic Sanctions

A form of economic pressure is increasing economic sanctions. By forcing sanctions on Chinese
organizations and people, for example, resource freezes, exchange limitations, and different measures,
China's financial strength and worldwide standing can be debilitated. Restrictions on technology
transfer may also weaken China's developmental advantages and reduce its scientific and
technological dependence on China in crucial areas. Through economic means, these tactics aim to
compel China to alter some of its policies and behaviors in order to satisfy the demands and interests
of specific nations.

3.2.3 Push for "Decoupling"

The demand for "decoupling" refers to reducing the United States' reliance on China, which
includes reducing dependence on the Chinese market and shifting production outside of China. This
strategy aims to reduce China's influence and control by cutting economic ties with the country. By
driving organizations to move creation away from China, it can decrease China's situation and impact
in the worldwide modern chain and debilitate China's financial power. However, "decoupling" also
faces a number of obstacles, such as increased expenses, risks in the supply chain, and difficulties
expanding into new markets (Garcia-Herrero, & Tan). 2020).

3.2.4 Expanding Diplomatic Pressure

The term "expanding diplomatic pressure" refers to the US's use of diplomatic channels and
international organizations to exert pressure on China through public opinion campaigns, sanctions,
and international cooperation. Through the support and cooperation of the international community,
this practice aims to weaken China's position and influence on the international stage (Tagirova, 2021).
Through worldwide associations and multilateral participation, a few nations can by and large apply
strain to push China to think twice about change its strategies on a few delicate issues. Be that as it
may, this approach additionally faces the trouble of worldwide co-activity and the test of Chinese
obstruction. In the same way, increasing diplomatic pressure may also make China and the United
States' tensions and conflicts worse and make the international order more uncertain.

3.3 China's Strategy towards the United States

3.3.1 Increase Military Strength

Expanding military strength is an approach to keeping up with public safety and regional
trustworthiness through military means. The training, equipment, and operational readiness of the
military, as well as the peninsula's defense capability, could be strengthened by increasing investment
in national defense. The threat posed by North Korea's nuclear weapons will be reduced and strategic
stability in the region will be maintained as a result. It can also show the world that South Korea is
capable of protecting its security and development interests on its own.

3.3.2 Trade Diversification

A way to reduce dependence on the United States and strengthen economic and trade ties with
other nations is to foster economic cooperation. It has the potential to lessen its reliance on the U.S.
market, increase export diversification, and lessen its economic vulnerability by expanding the scope
and areas of trade with other nations. This move can likewise advance global monetary participation
and improve its own financial intensity. South Korea can zero in on monetary and exchange
collaboration with Focal Asia, ASEAN and different nations to improve its own unfamiliar financial
reliance organization.

3.3.3 Enhance Scientific and Technological Strength

Through independent research and development, one way to reduce reliance on American
technology is to improve scientific and technological strength. Increase their competitiveness in the
global industrial chain, reduce their reliance on US technology, and ensure mastery and control of
key technologies by accelerating independent innovation and technological advancement. China's
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scientific and technological strength can be increased by strengthening the construction of scientific
research institutions, increasing funds for research and development, and introducing and training
talents.

3.3.4 Promote Multilateral Cooperation

Advancing multilateral collaboration is a method for working on worldwide status and keep global
control by reinforcing participation with different nations. Reinforcing political, financial and
exchange and other agreeable relations with adjoining and significant nations can keep up with global
and territorial security and strength. The move can likewise improve worldwide talk and impact and
better defend its center advantages. According to the Five Principles of Peaceful Coexistence and
Mutual Benefit and Win-Win, South Korea can strengthen its cooperative relationships with
important regional nations like China, Japan, ASEAN, and the United States, as well as promote
common prosperity and development in the region.

4. Outlook and suggestions on the future of China-Us relations

4.1 Future Trend of China-Us Relations

4.1.1 Opportunities for Crisis Transformation

The need for China and the United States to collaborate on global challenges presents opportunities
for crisis transformation. For instance, to resolve the issue of environmental change, China and the
US can collaborate in the space of clean energy and mutually advance the improvement of sustainable
power. For the worldwide wellbeing emergency, the two nations can collaborate broadly in trading
data and innovation on plagues and cooperating to resolve issues like pandemics. In addition, the
United States of America and China have the potential to strengthen their cooperation in humanitarian
assistance, such as by providing joint assistance to Syrian refugees and addressing issues such as
famine in Africa, in order to contribute appropriately to peace and security on a global and regional
scale.

4.2.2 Challenges and Obstacles Faced

Through the principles of complementarity and mutual benefit, China and the United States must
further advance their mutual interests in addressing the challenges and obstacles they face. The
fundamental trend of the global economy cannot be altered by trade protectionism. Exchange
pressures among China and the US should be settled through dynamic meeting and collaboration. In
order to achieve a trade environment that is more equitable and transparent, the two nations should
reduce non-tariff trade barriers, strengthen intellectual property protection, adopt open market access
policies, and take other restrictive measures. To avoid miscommunication and military conflict, China
and the United States should improve their security communication and dialogue. To give the
relationship a new boost, the two sides need to work together more and talk more in areas like
maritime affairs, geophysical space, and cybersecurity.

4.2.3 Importance and Influence of Bilateral Relations

Relations between China and the United States have a significant impact on global prosperity and
peace. The two nations have jointly established the first and second largest economies in the world
and are the world's largest trading partners. China and the United States benefit from each other's
economic development as well as the stability and prosperity of the global trading system and the
international financial system when they are connected and visit each other. Academic, artistic,
sporting, and educational exchanges between the two nations are enriching the lives of their citizens
and enhancing their relationship with one another on the cultural front. In terms of security, China
and the United States are working together more strategically and understanding each other better,
which is helping to make peace in the world and between the two countries better.
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4.2 How to Resolve the Crisis in China-Us Relations

4.2.1 Promote Genuine Win-win Cooperation

Through genuine cooperation that benefits both parties, the crisis in China-U.S. relations must be
resolved. It is necessary for both parties to establish a foundation of mutual trust and comprehension
in order to achieve genuine win-win cooperation. In order to accomplish this, both parties will need
to improve their dialogue, communication, trust, and cooperation. Likewise, the different sides
additionally need to resolve major financial issues between them, like the import/export imbalance
and licensed innovation insurance. Negotiation and consultation should be used to resolve
disagreements rather than unilateral solutions. The relationship between China and the United States
can continue to grow and produce outcomes that are in both parties' best interests only if there is
equality and respectful cooperation.

4.2.2 Establish a Sustainable Cooperation Mechanism

China and the US need to lay out a reasonable collaboration system to guarantee smooth
participation between the two nations, while guaranteeing the progression of discourse and
collaboration. The system ought to cover different fields, like exchange, venture, natural insurance
and science and innovation. On this premise, the different sides will actually want to lay out a port of
shared trust and collaboration. Fortifying exchange and building agreement is likewise a significant
piece of the system, and the different sides need to reinforce correspondence and meeting to look for
successful ways of tackling issues. In order to guarantee exchanges and communication between the
two sides in a variety of areas, these mechanisms ought to be established in a variety of configurations,
including bilateral and multilateral ones.

4.2.3 Strengthening International Cooperation and Multilateralism

Both China and the United States must intensify their cooperation with other nations and
international organizations and take a multilateralist stance in order to resolve the crisis. The different
sides ought to partake in worldwide participation and multilateralism and mutually address worldwide
difficulties, for example, worldwide environmental change, compassionate help, counter-
psychological warfare and Marine natural assurance. In addition, the two parties ought to look at
examples of cooperation between other nations and try to find solutions to their own issues. Through
improved multilateral participation programs, the two sides will have the potential chance to show
their power, execution and inventiveness to adjust to new worldwide difficulties.

4.3 Prospects for China-Us Relations: A community of Shared Future for all Mankind

Relations between China and the United States are essential to global prosperity. In order to
effectively address global challenges and jointly construct a new kind of international relationship
that is a community of destiny for all humanity, China and the United States of America should
strengthen their strategic dialogue and cooperation in the future. Not only will this assist in resolving
differences between China and the United States, but it will also benefit nations worldwide and
humanity as a whole in terms of preserving the environment, combating climate change, and
enhancing quality of life.

4.3.1 Strengthen Environmental Protection and Climate Change

Environmental change and natural issues are worldwide issues that require participation on a
worldwide scale. China and the US ought to fortify their participation and work together to address
worldwide environmental change and ecological issues.China and the United States acknowledge that
climate change poses a serious and immediate threat to humanity's survival and development. The
two nations will enhance collaboration with other stakeholders and endeavour to combat the climate
crisis by implementing the principles and provisions of the United Nations Framework Convention
on Climate Change and the Paris Agreement. In doing so, they will promote global climate
governance.The two parties will maintain communication and dialogue, while reinforcing exchanges
and collaboration in enhancing policy measures, promoting green and low-carbon transformation,
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and supporting low-carbon energy development in developing countries. The two sides should give
priority to environmental protection and sustainable development measures to promote the
development of green economy, realize the environmental sustainability of production and lifestyle
through scientific and technological progress and innovation, and ensure the sustainable
environmental development of mankind in the future.

4.3.2 Cooperation on Education

Education is a significant facet of cultural exchange between China and the United States. In recent
years, the exchange of educational programs between these two countries has been on the rise.
Furthermore, the collaboration between both nations has also steadily increased. The Ministry of
Education will further enhance educational exchanges and collaboration between China and the
United States within the framework of China-U. S. cultural exchanges, by adhering to the principles
of reality-based cooperation, long-term focus, in-depth communication and shared direction. China
and the United States aim to enhance cooperation and exchange between university think tanks of
both nations, and combine their top intellectual resources to conduct joint research on common and
pressing issues facing China, the United States, and the world. In partnership with Intel Corporation
and Zhenge Foundation, the Ministry of Education will organize the "China-US Young Creators
Competition". Under the theme of "Creating the Future Together", the competition centres on
sustainable development across community, education, environmental protection, health, transport,
and energy. It offers guidance and support for Chinese and American young people to collaboratively
design new products and applications of social and industrial value, further promoting humanistic
exchanges between China and the United States.

4.3.2 Promote Global Economic Prosperity

The global economy relies heavily on trade ties between China and the United States. The different
sides ought to additionally reinforce exchange and speculation collaboration, concede to building a
mutual benefit multilateral exchanging framework and a coordinated exchange market, further
develop market rules and frameworks, and advance the progression and helpful improvement of
worldwide exchange. It is additionally beneficial to foster collaboration between the different sides
in the space of money, science and innovation, humanities and training, to advance worldwide finance
thriving through trade and coordination between the different sides.

4.3.3 Strengthening Security Cooperation

The Taiwan Strait dispute, the Korean Peninsula dispute, the South China Sea dispute, and
cybersecurity are all important strategic issues between China and the United States. The different
sides ought to fortify correspondence and discussion and upgrade common confidence to determine
the security issues confronting the two sides. At the same time, cooperation ought to grow in areas
like preventing the spread of nuclear weapons and terrorism. This cooperation will contribute to
global security and aid in the preservation of global peace, stability, and prosperity.

5. Summary

Generally, China-US relations are confronting more noteworthy vulnerability and difficulties, and
the two sides are in a situation among collaboration and deviation. The "Prisoner's Dilemma" states
that dialogue and consultation must be used to find a solution to disagreements and conflicts. The
United States of America and China ought to improve their communication and trust, look for areas
where they can work together, and expand areas where they can benefit from one another. The steady
advancement of China-U.S. relations requires the upkeep of worldwide standards and multilateralism,
as well as the advancement of success and steadiness in the worldwide economy. Relations between
China and the United States have the potential to move in a more stable and healthy direction if both
sides work together more, build trust, and respect each other's interests.

349



Advances in Economics and Management Research ICMSMI 2023
ISSN:2790-1661 Volume-8-(2023)

Reference

[1] Autor, D., Dorn, D., Hanson, G. et al. (2020). Importing political polarization? The electoral
consequences of rising trade exposure.American Economic Review, 110(10), p. 3139-3183.

[2] Abadi, C.(2023).Adam Tooze: Washington Is Undermining the Trade System It Helped Build,
Indian Strategic Studies.

[3] Bade, G. (2022). A sea change: Biden reverses decades of Chinese trade policy. Politico,
December, p. 26.

[4] DeAeth, D. (2018). US-China relations will never be what they once were: Kissinger.Taiwan
News.

[5] Garcia-Herrero, A., & Tan, J. (2020). Deglobalisation in the context of United States-China
decoupling. Policy Contribution, 21, p. 1-16.

[6] Kennedy, P. (2010). The Rise and Fall of the Great Powers: Economic Change and Military
Conflict from 1500 to 2000. Vintage.

[7] Li, X., & Qi, G. (2021). Should China join the GPEDC? Prospects for China and the global
partnership for effective development cooperation. The Palgrave Handbook of Development
Cooperation for Achieving the 2030 Agenda: Contested Collaboration, p. 393-407.

[8] NONE.(2022).Remarks by National Security Advisor Jake Sullivan at the Special Competitive
Studies Project Global Emerging Technologies Summit. https://www.whitehouse.gov/briefing-
room/speeches-remarks/2022/09/1.

[9] Prates, R. C. (2012). Cooperation in the Prisoner's Dilemma: The Rules Importance to Achieve
Cooperation Equilibrium. China-USA Business Review, 11(10).

[I0]Rapoport, A., & Chammah, A. M. (1965). Prisoner's dilemma: A study in conflict and
cooperation (Vol. 165). University of Michigan press.

[11]Steinbock, D. (2018). US-China trade war and its global impacts. China Quarterly of
International Strategic Studies, 4(04), p. 515-542.

[12]Swanson. A, Edward. W., & Rappeport, A.(2022). Debate Over Tariffs Reveals Bide’s
Difficulties on China Trade, The New York Times.

[13]Tagirova, A. (2021). Rethinking Sino-US Rapprochement: Unconventional Forms of Diplomacy.
Journal of American-East Asian Relations, 28(2), p. 105-108.

[14]Wang, Y., & Chen, D. (2018). Rising sino-US competition in artificial intelligence. China
Quarterly of International Strategic Studies, 4(02), p. 241-258.

[15]Wu, J. S., & Huang, R. (2019). From cooperative partnership to strategic competition: a review
of China—US relations 2009-2019. China International Strategy Review, 1, p. 1-10.

[16]Xu, K. N. (2020). Correct review history and know the prosperity: the real influence and lessons
of "Square Agreement". The International Economic Review (06), p. 104-122+7.
https://kns.cnki.net/KCMS/detail/detail.aspx?dbcode=CJFD&filename=GJPP202006008.

[17]Yin, J. Z., & Hamilton, M. H. (2018). The conundrum of US-China trade relations through game
theory modelling. Journal of Applied Business and Economics, 20(8).

[18]Yang, J. M. (2019). The — focuses on the discussion of China's positioning and response. The
International Outlook (1),12. DOI:10.13851/j.cnki.gjzw. 201901001.

350



Advances in Economics and Management Research ICMSMI 2023
ISSN:2790-1661 Volume-8-(2023)

[19]Zhang, B. (2020). Understanding changes in Sino-US relations from a historical perspective.
China International Strategy Review, 2(1), p. 1-13.

351



	1. Overview of the development of China-US relations
	1.1 Historical Review of the development of China-US relations
	1.2 The Current Dilemma Facing US-China Relations
	1.2.1 Comparing the U.S. policy sanctions against Japan on the Plaza Accord
	1.2.2 The Confrontation between China and The United States is Gradually Escalating


	2. Sino-US relations under the Prisoner's dilemma theory
	2.1 Concept and principle of the Prisoner's Dilemma
	2.2 Analysis of the Prisoner's Dilemma in the US-China Relationship
	2.2.1 Outlining the Interdependence and Competitiveness of US-China Relations
	2.2.2 The Strategy Choices of Both Parties
	2.2.3 Discussion of the Effects, Advantages and Disadvantages of Various Strategies


	3. The Current International Situation of China and the United States in the Respective Response Policy
	3.1 Analysis of the Current International Situation
	3.1.1 Characteristics of the Current International Situation
	3.1.2 The Importance of the US-China Relationship
	3.1.3 Challenges of the Current International Situation

	3.2 US Policy towards China
	3.2.1 Enhanced Military Presence
	3.2.2 Strengthening Economic Sanctions
	3.2.3 Push for "Decoupling"
	3.2.4 Expanding Diplomatic Pressure

	3.3 China's Strategy towards the United States
	3.3.1 Increase Military Strength
	3.3.2 Trade Diversification
	3.3.3 Enhance Scientific and Technological Strength
	3.3.4 Promote Multilateral Cooperation


	4. Outlook and suggestions on the future of China-Us relations
	4.1 Future Trend of China-Us Relations
	4.1.1 Opportunities for Crisis Transformation
	4.2.2 Challenges and Obstacles Faced
	4.2.3 Importance and Influence of Bilateral Relations

	4.2 How to Resolve the Crisis in China-Us Relations
	4.2.1 Promote Genuine Win-win Cooperation
	4.2.2 Establish a Sustainable Cooperation Mechanism
	4.2.3 Strengthening International Cooperation and Multilateralism

	4.3 Prospects for China-Us Relations: A community of Shared Future for all Mankind
	4.3.1 Strengthen Environmental Protection and Climate Change
	4.3.2 Cooperation on Education
	4.3.2 Promote Global Economic Prosperity
	4.3.3 Strengthening Security Cooperation


	5. Summary
	Reference

